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ABSTRACT 

This study aims to examine and determine the effect of pressure and opportunity 

on financial statement fraud and the role of ASEAN Corporate Governance 

Scorecard in reducing the occurrence of financial statement fraud. Financial 

Statement Fraud focuses on public corporations that commit unlawful acts that are 

materially harmful and mislead users of financial statements. Data source in this 

research is secondary data. The research method used is the method of 

documentation, namely by collecting secondary data in the form of financial reports 

and annual reports. Secondary data is obtained from Indonesia Stock Exchange 

from 2010-2015. Using the SPSS Ver 22. The result indicates that the pressure is 

not related to the financial statement fraud. Opportunity is positively related to the 

financial statement fraud. Interaction variable between pressure with ASEAN 

corporate governance scorecard is negative in relation to financial statement fraud. 

Opportunity with the ASEAN Corporate Governance Scorecard is negatively 

related on the financial statement fraud. 

 

Keyword: pressure, opportunity, financial statement fraud, ASEAN Corporate 

Governance Scorecard 

 

INTRODUCTION 

Fraud can be interpreted as an act consciously or not (keep) committed by a person 

or group in violation of the rules that have applied for personal gain. According 

to The Association of Certified Fraud Examiners (ACFE), seek or find irregularities 

in a company it is difficult because of covered nature of irregularities. 
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According to the Association of Certified Fraud Examiners (ACFE, 2014) based on 

the frequency of acts of fraud that occurs, misuse of 

assets (asset misappropriation) is an act of fraud that has the highest frequency, 

followed by corruption and cheating the financial 

statements (financial statement fraud). But financial statement fraud is a kind of 

cheating / fraud that have the most adverse impact in comparison with other types 

of fraud. The number of corporate scandals carried out by the company mainly in 

the form of manipulation of bookkeeping, insider trading, securities fraud and tax 

evasion. 

Indonesia as a country with unstable economic conditions is also exposed to an 

outbreak of widespread cases of accounting scandals. The Financial Services 

Authority has imposed 777 administrative sanctions to capital market industry 

actors during 2014 including 60 written warning sanctions, 30 sanctions due to 

late announcement of financial statements and the remaining 30 sanctions for 

violations related to cases in the capital market field other than the obligation of 

financial statement announcement. In addition, 713 penalty sanctions have been 

imposed on the perpetrators in the capital market industry due to delays in the 

delivery of periodic reports and incidental reports, as well as cases of violations of 

capital market provisions in addition to delays with a total fine of Rp 7,953 billion 

(ekonomi.metrotvnews.com). 

In relation to the increasingly fraudulent cases occurring, the Financial Service 

Authority has actually issued regulations for transactions that potentially cause 

conflict of interest. In particular, to avoid the manipulation of financial statements, 

the Financial Services Authority has established a rule that the company's financial 

statements should be independently audited and the publication of annual reports 

must be timely. In the event of any delay in the submission of annual report, it is 

deemed to have negligent the company and be subject to fines. The Financial 

Services Authority also requires a disclosure report to the public. If the Financial 

Services Authority to detect any impropriety in a transaction stock trading due to 

a manipulation or fraud, it will be dealt with quickly by halting trading companies 

suspected of problems either temporarily or permanently. 

Although the Financial Services Authority has made regulations to minimize fraud, 

in practice, annually the value of violations is still very high, which ranges from 

hundreds of billions of Rupiah. The Financial Services Authority is considered not 

able to overcome or minimize the fraud, as it is seen from cases of manipulation 

which has been done in a long time should be detected earlier by the Financial 
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Services Authority. In addition, the handling of a case handled seemed very slow 

and still weak law in Indonesia (Tiffani & Marfuah, 2015). 

Cheating of financial reports has been linked to corporate governance. According to 

Dechow (2012) the highest incidence of cheating is in companies with weak 

corporate governance systems.   The inclination to act bigger fraud occurred at the 

company with a background dominated by parties (insider) and likely did not have 

an audit committee. 

The increasing variety of accounting cases in the world led various parties 

speculated that the management of committing fraud in the financial statements 

(Skousen et al, 2009). Possible fraud action occurs because the separation between 

ownership with company managers. Good corporate governance is necessary to 

mitigate the agency problems between owners and managers. 

Corporate Governance, now getting far in the implementation and 

assessment. ASEAN Corporate Governance Scorecard is an example of the 

development of corporate governance practices in the ASEAN region.  ASEAN 

countries jointly implement the principles of corporate governance as an effort to 

support the plan of the ASEAN Economic Community 2015. Devices that can be 

used to minimize the opportunity for cheating is to 

implement good corporate governance.  

As Good Corporate Governance indicated, it will able to deter external factors 

trigger fraud. Several studies were conducted to prove the influence of corporate 

governance against fraud. Jensen (1993) argues that the board of a 

large board becomes less effective and the chief executive will be easier to control, 

thus facilitating internal fraud. Based on research Beasley (1996) and Uzun et 

al. (2004), companies with a high percentage of independent directors who have a 

lower level of fraud. Chen et al. (2005) found a significant effect on 

the board meeting of fraud. 
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REVIEW OF LITERATURE AND HYPOTHESES FORMULATION 

Agency Theory 

Agency theory (Jensen & Meckling, 1976) is often used to explain accounting 

fraud. Eisenhardt (1989) in the theory of agency in principle based on three 

assumptions of human nature are: (1) self interest; (2) bounded rationality; and (3) 

risk averse. Managers as managers of the company know more internal information 

and prospects of the company in the future than shareholders. The manager is 

obliged to give a signal about the condition of the company to the owner, and the 

signal given can be done through the disclosure of accounting information such as 

financial statements. These financial statements are important to external users, as 

these groups are in the greatest uncertainty. 

FRAUD 

The Association of Certified Fraud Examiners (ACFE, 2003), fraud is an act of 

fraud or mistakes committed by a person or entity who knows that the error could 

result in some benefits that are not good for individuals or entities or any other 

party (ACFE 2003). Referring to the definition, fraud is, in general, an unlawful 

act perpetrated by persons from within or outside the organization intended to gain 

personal or group benefits that may harm others. The action is done by deliberate 

both spontaneously and planned. 

Corporate Governance 

One of the efforts to be made by the company to avoid or minimize financial 

statement fraud is to implement good corporate governance. Basically, when a 

company is able to implement good governance of his company then indirectly the 

company will be able to manage the business more ethical, have justice and have a 

responsibility to be based on the principles of good corporate governance. 

Pressure Relation to Financial Statement Fraud 

Pressure is the motivation for someone to commit fraud is usually because of the 

financial burden (Shelton, 2014). Pressure can also be regarded as desirable or 

intuition someone who is driven to commit crimes. Pressure may occur in the 

management covers almost all of the financial and non-financial (Cressey, 

1953). According to SAS 99, there are four types of conditions that commonly 

occur in pressure that may lead to fraud. Financial stability conditions in 
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which managers face pressure to commit fraudulent financial statements when the 

company's financial stability is threatened by economic, industry, or entity 

operating conditions. Loebbecke et al. (1989) and Bell et al. (1991) suggests that, 

management may manipulate the financial statements to improve the prospects of 

the company. 

Pressure management to meet personal financial needs be a trigger factor to 

commit fraud is by improving corporate profits so that portion of dividends 

that will be produced also tend to be larger. Poor corporate performance also be 

pressure on the management because it will have an impact on the lack of flow of 

funds into the company, especially the funds obtained from potential investors. But 

the more the flow of funds into the company, of course, the more the burden on 

management to settle the debts of the company. 

Carlsn and Bathala (1997) research proves that firms with large profits (measured 

by profitability or ROA) are more likely to earn earnings management than firms 

with small profits. Budiasih (2009) stated that profitability proxied with ROA 

variable has a positive effect on earnings management. Based on the above 

arguments, the hypothesis pressure proxy filed authors are: 

H1: Pressure has positive effect on financial statement fraud. 

Relationship Opportunity Against Financial Statement Fraud 

Opportunity is a condition that allows for a crime. Shelton (2014) states 

opportunity is a criminal method that can be done like a financial 

burden. According to SAS 99 in Skousen et al. (2009) are some of the conditions 

associated with the chance that cause someone to commit fraud are: nature of the 

industry and ineffective of monitoring. 

The occurrence of fraudulent practices is one of the effects of monitoring or 

monitoring is weak so as to give the manager the opportunity to behave 

deviant. Beasley (1996), Beasley et al. (2000), Dechow et al. (1996), and Dun 

(2004) observed that fraudulent companies consistently had fewer outsiders on 

board positions than firms without cheating. 

Research conducted by Skousen et al. (2009) proves that the annual number of 

audit committee meetings negatively affects financial reporting 

fraud. Xie et al. (2003) proves that the number of meetings among members of the 

audit committee is negatively related to the level of earnings management. Based 
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on the above argument, the second hypothesis for the proposed proxy of the author 

is: 

H2: Opportunity has positive effect on the Financial Statement Fraud 

Pressure Relation, Corporate Governance and Financial Statement Fraud 

According to SAS No. 99 (AICPA, 2002), financial targets is a risk of excessive 

pressure on management to achieve the financial targets set by the board of 

directors or management, including the objectives of sales and incentive receipts or 

profits.  

Skousen et al. (2009) Return on Assets (ROA) is often used in assessing the 

performance of the manager and in determining bonuses, wage increases, and 

others. The higher the ROA target the more vulnerable to manipulate 

earnings management would be a form of cheating. Therefore, the company must 

implement corporate governance as part of the business strategy. Corporate 

Governance problem arises because the separation between ownership and control 

of the company. This separation is based on the theory of the Agency that in this 

case the management tends to increase private profits rather than the company's 

goals. Therefore, in addition to having a good financial performance of 

companies are also expected to have governance (Corporate Governance) was good. 

Companies must be able to apply corporate governance in order to survive in the 

presence of external pressure. Containing the principles of corporate 

governance which is an integral and inseparable and must be run as a whole not 

just focus on one component only in it, thus the achievement of corporate 

objectives will be easily accomplished. One of the principles relating to the external 

pressure which is the principle of independence that is a situation where a 

professionally managed company without their impact and influence and pressure 

from any party that is not in accordance with the rules applicable to legislation. 

H3. Pressure has relationships to financial statement fraud may be affected by the 

ASEAN Corporate Governance Scorecard 

 Relationship Opportunity, Corporate Governance and Financial 

Statement Fraud 

The occurrence of fraudulent practices is one of the effects of  weak supervision 

or monitoring that allows managers to misbehaving. The role of the audit 
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committee in ensuring the quality of corporate financial reporting has been in the 

spotlight since the accounting scandals of public concern (Ratmono et al. 2014). 

Chen et al. (2006) states that corporate governance has a significant influence 

on fraud. The quality of corporate governance can be measured using the board 

structure of commissioners, independent audit committees and ownership 

concentration (Klapper & Love, 2002). It shows the supervision and individual 

interests as shareholders influence the formation of good corporate 

governance. Supervision is one of the important components in realizing good 

corporate governance. Board of Commissioners acts as the supervisor of 

management in managing the company. In general, the commissioners have a 

better oversight of the management included in the present financial statements 

(Chtourou et al., 2001).  

Good corporate governance can be achieved with their functions running. The first 

function is supervision by the board of directors and supervisors, supervisors by 

individuals who are not involved in running various business fields on a daily 

basis, direct supervision of different business areas and independent risk 

management, compliance and audit functions. With international efforts, 

corporate governance has received considerable attention from many countries, in 

public policy debates or reactions to negative developments in corporate and 

financial markets due to insufficient governance. 

Based on the description, the hypothesis is proposed as follows: 

H 4. Opportunity relationships to financial statement fraud can be influenced 

by the ASEAN Corporate Governance Scorecard. 
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RESEARCH METHODS 

Unit of Analysis 

The unit of analysis used in this study is a non-financial company listed on the 

Indonesia Stock Exchange Period 2010-2015. 

Classification of Research Variables 

Dependent Variables 

Earnings management used in this study due to a financial statement fraud often 

starts with misstatements or earnings management of financial statements, is not 

considered material, but eventually grew into a massive fraud and generate 

financial statements materially misleading (Rezaee, 2002). Earnings management 

in this study is proxied by discretionary accruals. Discretionary 

accruals calculated using the Modified Jones model (Dechow et al., 1995). 

Independent Variables 

1. Proxy for Pressure (pressure) 

a. External Pressure 

The ability to meet stock listing requirements, pay debts, or meet debt requirements 

is widely recognized as a source of external pressure.  Therefore, researchers include 

leverage as a proxy for external pressure: 

LEV  = 
𝑇𝑜𝑡𝑎𝑙  𝑑𝑒𝑏𝑡

𝑇𝑜𝑡𝑎𝑙  𝑎𝑠𝑠𝑒𝑡𝑠
 

Skousen et al. (2009) proves that the greater the ratio of changes in total assets of a 

company, then the possibility of fraudulent financial statements of a higher 

company, the ratio of changes in total assets used proxy calculated by: 

   ACHANGE  = 
𝑇𝑜𝑡𝑎𝑙  𝐴𝑠𝑒𝑡  𝑡−𝑇𝑜𝑡𝑎𝑙  𝐴𝑠𝑒𝑡  𝑡−1

𝑇𝑜𝑡𝑎𝑙  𝑎𝑠𝑠𝑒𝑡𝑠  𝑡
 

  

b. Financial targets 
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The risk of excessive pressure on management to achieve the financial targets that 

are complied with by directors or management include the objectives of receiving 

incentives from sales or profits. Summers and Swenney (1998) reported that ROA 

has a significant difference between companies cheating and not cheating.  

ROA = 
𝑁𝑒𝑡 𝑖𝑛𝑐𝑜𝑚𝑒 𝑏𝑒𝑓𝑜𝑟𝑒 𝑒𝑥𝑡𝑟𝑎𝑜𝑟𝑑𝑖𝑛𝑎𝑟𝑦  𝑖𝑡𝑒𝑚𝑠  𝑡−1

𝑇𝑜𝑡𝑎𝑙  𝐴𝑠𝑠𝑒𝑡𝑠
 

2. Proxy for Opportunity 

a. Nature of the industry  

Nature of the industry is one of the conditions of opportunity that requires 

oversight of the organizational structure. Weak supervision can be used as an 

opportunity by agents or managers to commit fraud in the financial 

statements. One way to measure the nature of the industry is to use traditional or 

accounts receivable. 

Summers and Sweeney (1998) estimate the accounts of bad debts to be determined 

subjectively when there is a chance. They argue that management can focus 

on that account when engaging in manipulation of financial 

statements. Consistently, Loebbecke et al. (1989), observed that the amount of fraud 

in their study sample involving receivables as one of the opportunities that used an 

agent or manager in manipulating financial statements.  

Receivable can be calculated with the following formula: 

Receivable = (Receivables / Sales - Receivablest-1 / Salest-1) 

b. Ineffective Monitoring 

Ineffective monitoring can occur occur because of the domination of management 

by a single person or a small group without compensating controls, ineffective 

oversight board of directors and audit committee on the financial reporting process 

and internal controls and the like (SAS 99). Therefore, this study to promote 

ineffective monitoring the ratio of the number of independent board(BDOUT). An 

independent commissioner is a member of the board of commissioners who meets 

the requirements of having no affiliated relationship with either the controlling 

shareholder, director or other commissioner, not working in concert with the 

affiliated company and understanding the rules of the Capital Market Law (Effendi, 

2008). The presence of independent board is expected to improve supervision of the 
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company's performance, thereby reducing fraud measures. The ratio of 

independent board (BDOUT) can be measured by: 

BDOUT = 
𝑇𝑜𝑡𝑎𝑙  𝐵𝑜𝑎𝑟𝑑  𝑜𝑓  𝐶𝑜𝑚𝑚𝑖𝑠𝑖𝑜𝑛𝑒𝑟𝑠 𝐼𝑛𝑑𝑒𝑝𝑒𝑛𝑑𝑒𝑛𝑡  

𝑇𝑜𝑡𝑎𝑙  𝐵𝑜𝑎𝑟𝑑  𝑜𝑓 𝐶𝑜𝑚𝑚𝑖𝑠𝑖𝑜𝑛𝑒𝑟𝑠
 

Moderate Variables 

Corporate governance is measured by using ASEAN Scorecard. In 2009, ASEAN 

Finance Ministers approved the Implementation of the ASEAN Capital Market 

Forum (ACMF) to promote the development of integrated capital markets. This 

initiative is conducted in parallel with efforts to achieve convergence in ASEAN 

countries densely in 2015 as an economic community. 

Classic assumption test 

Normality testing aims to test whether the variable regression model of intruder or 

residual has a normal distribution. There are two ways to detect whether or not 

residual normal distribution, by analysis of graphs and statistical tests (Ghozali 

2005). The statistical test used is non-parametric statistical test KS (Kolmogorov-

Smirnov).   

Ghozali (2007) explains that the autocorrelation test aims to test whether in a linear 

regression model there is a correlation between the confounding error in period ‘t’ 

with the fault error in period ‘t-1’. The detection of the presence or absence of 

autocorrelation can be performed using Durbin Watson test (Durbin Watson test). 

The purpose of the hetero scedasticity test is to test whether in the regression model 

there is a variance inequality of the residual one observation to another observation 

(Ghozali 2007). In this study the researchers used the Glejser test to detect a 

problem in the regression model. 

 

ANALYSIS AND DISCUSSION 

Description of Research Objects 

The population used in this study include all non-financial companies listed on the 

Indonesian Stock Exchange (BEI) from 2010 to 201 5 which consists 

of 145 companies. The companies were selected by purposive sampling method to 



Qualitative and Quantitative Research Review, Vol 2, Issue 3, 2017  
ISSN No: 2462-1978 
eISSN No: 2462-2117 
 

23 
 

generate a total of 110 companies with 451 observations in the test sample 

with SPSS Ver 22. 

Hypothesis testing 

Hypothesis testing is done by comparing the p-value with a significance 

level (alpha) of 0.05. If the p-value <alpha 0.05 then H0 is rejected and H1 

accepted. Conversely, if the p-value> 0.05 alpha, H0 rejected and H1 accepted. The 

results of hypothesis testing in this study are summarized in the following table. 

 Table Hypothesis Testing Results 

Variables 

Hypothesis Testing 

Results 

H1: Pressure ---> Financial Statement Fraud Rejected 

H2: Opportunity ---> Financial Statement Fraud Be accepted 

H 3: PressurexCG accepted 

H 4: OpportunityxCG Be accepted 

Source: Processed Data (2015) 

Hypothesis Testing 1 

Based on the results of multiple regression analysis above, the value of beta 

standardized coefficient of pressure influence on financial statement fraud is of 

0.1 06 with sig at 0, 302 > 0.05. This indicates that the pressure has a positive 

effect but insignificant to the financial statement fraud. 

Thus H1 hypothesis which states that pressure positive and significant effect on the 

financial statement fraud is rejected. 

 

Hypothesis Testing 2 

Based on the results of the regression analysis multiple above, the value 

of beta coefficient standardized financial statement effect 

of  opportunity  against  fraud  amounted  to  3.821  with  sig  0.029 < 0.05.     

This suggests that the opportunity has a positive and significant impact on 

the financial statement fraud. 
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Thus the hypothesis H2 stating that affect opportunity positive and significant 

impact on the statement of financial fraud received. 

Based on the results of the regression analysis multiple, standardized 

beta coefficient of pressure influence on financial statement fraud with 

ASEAN Corporate Governance Scorecard as a moderating variable is equal to -

0.133 d ith sig value of 0, 202 > 0.05. This suggests that the interaction between 

the variables pressure with ASEAN Corporate Governance 

Scorecard proven a significant negative effect the financial statement fraud. 

Thus the hypothesis H 5 which states that the relationship Pressure on financial 

statement fraud can be influenced by the ASEAN Corporate Governance 

Scorecard accepted. 

Testing Hypothesis 3 

Based on the results of the regression analysis multiple above, the value 

of beta coefficient standardized financial statement effect 

of opportunity against fraud with the ASEAN Corporate Governance Scorecard as 

a moderating variable is equal to -3.789 d ith sig value of 0, 030 <0.05. This 

suggests that the interaction between the 

variables opportunity with proven ASEAN Corporate Governance Scorecard 

a significant negative effect on the financial statement fraud. 

Thus the hypothesis H 3 which states that relations opportunity to financial 

statement fraud may be affected by the ASEAN Corporate Governance 

Scorecard accepted 
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DISCUSSION 

Against Pressure Effect of Financial Statement Fraud 

Results of testing the hypothesis 1 (H1) with respect to financial statement 

fraud indicates that the pressure has a positive effect but not significant to 

the Financial Statement Fraud in line with the results of this study 

Skousen et.al (2009), Rahmanti and Daljono 2013), Annisa et.al (2016) Yag states 

that the pressure does not affect the financial statement fraud. Pressure in this 

study one of which is proxied by Leverage. Leverage will be lower, so it does not 

become a pressure for the manager, but the manager of the company under pressure 

to find additional other capital, in addition to the debt agreement. Companies prefer 

issuing shares back to obtain additional capital investor without having to do a new 

loan agreement that led to the debt burden of large enterprises and enterprise 

leverage the lower value. 

In carrying out its activities, companies often set the amount profit rate earned on 

the effort expended to get the profit, this condition is called financial targets. One 

measurement to assess the level of profits from the company on effort expended 

ROA. Comparative earnings (ROA) is size operational performance that is widely 

used to indicate how efficiently the assets have been working (Skousen et al., 

2009). ROA is often used in assessing the performance of the manager and in 

determining bonuses, wage and others. Achieving corporate profits that match the 

targets, sparking the attention of investors to the company. To achieve the profit 

target that has been planned, will encourage the management perform earnings 

management so that the company's financial breakdown will be presented in an 

unnatural if it is found by the company's low profit generated. 

The results of this research with other research (not Annisya et al. 2016) who found 

that the financial targets effect on the financial statement fraud. This is because 

most of the research object of increased operational quality. It is through a system 

that has been modern, the selection of human resources is more effective as their 

specialized training which provides competence development program, human 

resources, corporate management policies map enhance corporate value such as 

marketing management, increase sales through promotions, 

exhibitions, product launching, brochure and advertising, such as the selection of 

accounting method straight-line depreciation method so that a lower depreciation 

expense data and increase profits. 



Qualitative and Quantitative Research Review, Vol 2, Issue 3, 2017  
ISSN No: 2462-1978 
eISSN No: 2462-2117 
 

26 
 

The results of this study are not consistent with research Becker et al, (2006) in his 

study explains that pressure has positive and significant effect on the behavior of 

cheating. According to SAS 99 (Skousen et al,) there are some conditions 

associated with the pressure that cause someone to commit 

fraud (financial statement fraud) that is financial stability. In accordance with 

SAS 99 managers face pressure (pressure) if the related financial statement 

fraud when financial stability or profitability by economic circumstances, industry 

or the company's operating conditions. Loebbecke et al. (1989) indicates that in 

cases where firms experience industry growth below average, management may 

manipulate financial statements to improve the outlook for the company. Unstable 

condition of the company will lead to pressure on management for the company's 

performance look down in the public eye so that it will impede the flow of investment 

funds in the coming year. 

These results are consistent with the statement Skousen et al. (2009) that managers 

face pressure to commit financial statement fraud when financial stability is 

threatened by economic, industry, and the situation operating entity. That is, with 

the financial will trigger the occurrence of violations by management. 

Company assets can be used to view the company's financial condition, because 

assets can describe the assets owned by the company. Unstable corporate condition 

can be caused by performance management that is not able to maximize its assets 

so that it can lead to changes in assets that are too high or even too low in a 

particular year. Stable financial condition can minimize the risk of financial 

statement fraud. Such conditions can be seen from the changes are not too 

significant asset different previous year.    

In addition to financial stability, associated with the pressure that resulted in 

someone to commit fraud (financial statement fraud) is the external 

pressure. Ability to meet the requirements of the exchange, pay off debt, or meet 

debt requirements is widely recognized as a source of external pressure. Press and 

Weinrop (1990), Vermer (2003), as well as Skousen, et al. (2009) say that when 

faced with a debt covenant violation, managers are more likely to rely on 

discretionary accruals. The results are consistent with the Person (1999), Lou and 

Wang (2009), Skousen, et al (2009), Tiffani and Marfuah (2015), Iqbal and 

Murtanto (2016) which states that when a company experiencing external pressure 

the company, can be identified the risk of material misstatement due to fraud is 

greater. This is evident from the leverage (LEV) greater can be associated with a 

greater likelihood offense. 
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Besides using its own capital, the company also sometimes use the funding sources 

of debt or loans to other parties in order to fund the company's operations. For some 

companies these funding sources tend to be high risk, but also because on one 

hand, high return will result in interest on loans would reduce the tax burden so 

that the company will raise net income (Subramanyam & Wild, 2008). The impetus 

for companies to financial statement fraud will increase if a company majority-

funded financing of debt is already greater than the amount of equity held 

companies. It is on one hand is not a bad sign for the continuity of the company 

/ going concern company because it can be an indication of management, who is 

selective in choosing financing options effort. It would be an indication of a going 

concern are bad when the company continue to make loans without considering the 

equity held to pay off the loan. The magnitude of the gap between corporate 

liabilities and total equity companies indicated the company is not in a healthy 

state. Therefore, management also will have the pressure to perform financial 

statement fraud, for example by increasing the value of their equity to offset the 

amount of liabilities of the company. 

Effect of Opportunity Against Financial Statement Fraud 

Results of testing the hypothesis 2 (H2) with respect to financial statement 

fraud indicates that Opportunity has a positive effect on the Financial Statement 

Fraud. The results are consistent with Gagola (2011) found that 

the opportunity will arise during the company's internal control is weak resulting 

in financial statement fraud. SAS 99 mentions opportunity or opportunities in 

the financial statement fraud can occur in the category nature of 

industry and ineffective monitoring. 

Nature of industry is an ideal state of a company in the industry. In the financial 

report contained certain accounts which balances the amount determined by the 

company based on estimates, for example doubtful accounts receivable and 

inventories. Summers and Sweeney (1998) noted that the accounts receivable and 

inventories require subjective judgments in estimating uncollectible accounts 

receivable. Conditions of trade receivables is form of the nature of the industry to 

respond to the different reactions of each of the company's managers. Good 

company will try to minimize the number and multiply company's cash receipts   

Summers and Sweeney (1998) stated that the manager will focus on both accounts 

if it intends to remedy manipulation of financial statements. Consistent with 

Loebbecke et al . (1989), who made observations of a number of fraud in their 

samples consisting of accounts receivable and inventory. SAS 99 and Albrech 
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(2002) indicates that when companies have significant 

operations located in differences in international jurisdictions, the opportunity of 

occurrence of fraud will be increased. 

Increasing the amount of accounts receivable from the previous year can be an 

indication that the company is not good cash turnover. The amount of accounts 

receivable owned by the company would be reducing the amount of cash that can be 

used by the company for cash activity can be the impetus for management to 

manipulate financial statements resulting in financial statement fraud. A 

significant rise in trade receivables can be a serious indication will be the financial 

stability of a company. If the company wants to attract investors, then one of the 

efforts in achieving that goal is by manipulating the amount of the receivables either 

by manipulating the date donor receivables due up to eliminate a long period of time 

billing (Subramanyam & Wild, 2008).   

This study is not in line with Tiffani research and Marfuah (2015) which concluded 

that opportunity by proxy nature of the industry did not affect the financial 

statement fraud. This is due to the value of the average change in accounts 

receivable at the sub-sample of fraud and a sub-sample of non fraud amount is not 

much different. This indicates that the companies included in the group of sub-

sample of fraud as well as a sub-sample of non fraud has are no different, so 

receivables cannot be used to detect fraud financial report. 

Ineffective monitoring is a state enterprise where there is a good internal 

control. Beasley et al. (2000), Beasley (2006), Dechow, et al (1996) and Dunn 

(2004) observed that companies that commit fraud consistently had slightly outside 

members on the board of director’s position when compared with companies without 

cheating. 

Companies that have a number of independent board that is more likely to 

do fraud. Independent board is believed to improve the effectiveness of supervision 

of the company. More and more independent directors would be giving out little 

assurance that the company will be more independent oversight and intervention 

objective and far from certain parties. More and more independent directors are 

expected will improve the performance of the company. It is different if there was 

interference by the independent board which has resulted a supervision carried out 

by the board of independent commissioners so that the amount or the number of 

independent board in a company is not a significant factor in the increase in 

operational control of the company. 
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The results of this study are not in line with Skousen, et al. (2009), Beasly, et 

al (2000), Iqbal and Murtanto (2016), who found no effect with financial statement 

fraud. It is possible that the placement or additions member independent board is 

possible only meets the formal provisions of the Stock Exchange which should 

require the independent directors at least 30% of the number of commissioners that 

is, while the majority shareholders still play an important role, so that the 

performance of the board is not increased even decreased (Gideon, 2005). 

Pressure Relation, Financial Statement Fraud and ASEAN Corporate 

Governance Scorecard 

The result of hypothesis 3 (H3) test in connection with the financial statement fraud 

indicates that ASEAN corporate governance scorecard has negative effect on the 

relationship between pressure and financial statement fraud. This is in line with 

Eisenhardt (1989) stated that the emergence of problem between manager and 

owner is more managers know about the condition of the company compared to the 

shareholders then there should be supervision from the owner. 

One of human nature is selfishness (self interest). The manager's personal interests 

will create a conflict of interest and purpose between principal and agent. Examples 

of self-interest that is the pressure experienced by managers that will encourage the 

occurrence of financial statements fraud such as financial pressures, bad press 

habits, and job-related pressures. The higher the percentage of ownership of shares 

by insiders then the practice of fraud in manipulating financial statements is 

increasing. 

Return On Assets (ROAs) are often used in assessing manager performance and 

in determining bonuses, wage increases, and so on. The higher the targeted ROA, 

the more vulnerable management will manipulate the profit that becomes one form 

of fraud. For that company must implement corporate governance as part of 

business strategy. Corporate Governance issues arise due to the separation of 

ownership and control of the company. This separation is based on the Agency 

Theory which in this case management tends to increase its personal profit rather 

than the company's goals. Therefore, in addition to having good financial 

performance, the company is also expected to have good governance (Corporate 

Governance). 

Opportunity Relationship, Financial Statement Fraud and ASEAN 

Corporate Governance Scorecard 
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The result of hypothesis 4 (H4) test in connection with financial statement fraud 

indicates that ASEAN corporate governance scorecard negatively affects the 

relationship between opportunity and financial statement fraud. This result shows 

that despite the opportunity to do financial statement fraud but with the ASEAN 

Corporate Governance Scorecard it can be muted. 

In theory, the implementation of the principles of the ASEAN Corporate 

Governance Scorecard well by the company, will be able to reduce the occurrence of 

fraud acts in this case called financial statement fraud. One effective strategy is the 

implementation of appropriate corporate governance within the company. So any 

falsehood, fraud, and other actions that can harm the company can be kept as low 

as possible. 

The larger the organization of the company, the problems facing the company will 

be more complex. Increased sales volume leads to the need for delegation / authority 

arrangement from the leadership to subordinates to ensure that all procedures and 

methods of control and corporate governance can be implemented as appropriate. 

Therefore, corporate governance on billing is necessary in addition to reducing 

losses due to uncollectible punishment as well as to finance its operations in the 

future. Good corporate governance can be achieved by running functions. The first 

function is supervision by the board of directors and supervisors, supervisors by 

individuals who are not involved in running various business fields on a daily basis, 

direct supervision of different business areas and independent risk management, 

compliance and audit functions. With international efforts, corporate governance 

has received considerable attention from many countries, in public policy debates 

or reactions to negative developments in corporate and financial markets due to 

insufficient governance. 

One of the principles in Corporate Governance is the principle of accountability. 

This principle can minimize the opportunity (opportunity) to conduct fraud 

because each component company has got their respective rights. Companies will 

be avoided from abuse of authority, irregularities and fraud because there is no 

double position or mismanagement in the company that can trigger the occurrence 

of fraud. 

CONCLUSION 

The application of the pillars of accountability by the company as a public company 

is one form of accountability of the Company to shareholders and stakeholders in 

order that the management of the company is conducted properly, measurable and 
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in accordance with the interests of the company without prejudice to the interests 

of shareholders and stakeholders. In addition to establishing the clarity of functions, 

implementation, and accountability of each part of the company, to maintain its 

accountability, the company also ensures that all parts of the company and 

employees have 
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