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BACKGROUND INFORMATION ABOUT THE AUTHOR 

Barry Elliott is a training consultant. He has extensive teaching experience at 

undergraduate, postgraduate, and professional levels in China, Hong Kong, 

New Zealand, and Singapore. He has wide experience as an external examiner 

in higher education and at all levels of professional education. He has authored 

many books on Accounting. E Book is available with My Accounting Lab which 

provides an on-hand learning experience for the students.  

SUMMARY OF THE BOOK 

Financial Accounting and Reporting introduces the bibliophiles to understand 

Accounting as a practice, a medium of communicating Financial Results of an 

organization and a body of knowledge to maintain the books of accounts. Of 

late as many books are focusing on echoing the already stated laws of 

accounting this book converges on the in-depth computation of accounting 

results useful for Management Decision Making. The book supports an 

accountant to prepare Financial Statements based on different focus groups. 
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With perfect mastering of the contents of the book an accountant can prepare 

the statements for different user groups. It gives a perfect guidance for them. 

This book is very promising for several reasons. As we go through the 

Employee Benefits chapter of this book, there is a fine blending of IFRS and IAS 

where the authors have cited all necessary standards which can maximize the 

employee benefits and therefore the pension schemes mentioned are practically 

implementable. In the contemporary times we do not find books discussion the 

practical application of such standards in accounting. 

The beginners can have a look into the study of Profitability by 

computation of Ratios and the analysts can have a deep insight of the position 

using the same calculation. The chapter is well conscripted and touches the 

nook and corner of the analysis. 

The book is divided into six parts with 31 chapters in total.  

Part 1 Income and Asset Value Measurement Systems  

 

• Accounting and reporting on a cash flow basis  

• Accounting and reporting on an accrual accounting basis 

• Income and asset value measurement: an economist’s approach  

• Accounting for price-level changes  

 

Part 2 Regulatory framework – an attempt to achieve uniformity.  

 

• Financial reporting – evolution of global standards  

• Concepts – evolution of a global conceptual framework  

• Ethical behaviour and implications for accountants  

• Preparation of statements of comprehensive income and financial 

position  

• Annual Report: additional financial statements  

 

Part 3 Statement of financial position – equity, liability and asset 

measurement and disclosure   

 

• Share capital, distributable profits and reduction of capital.   
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• Off balance sheet finance   

• Financial instruments   

• Employee benefits   

• Taxation in company accounts   

• Property, plant and equipment (PPE)   

• Leasing   

• R&D; goodwill; intangible assets and brands   

• Inventories   

• Construction contracts   

 

Part 4 Consolidated Accounts   

• Accounting for groups at the date of acquisition   

• Preparation of consolidated statements of financial position after the 

date 

• of acquisition   

• Preparation of consolidated statements of comprehensive income, 

• changes in equity and cash flows   

• Accounting for associates and joint ventures   

• Accounting for the effects of changes in foreign exchange rates under 

IAS 21   

 

Part 5 Interpretation   

 

• Earnings per share   

• Statements of cash flows   

• Review of financial ratio analysis   

• Analytical analysis – selective use of ratios   

• An introduction to financial reporting on the Internet   

 

Part 6 Accountability   

 

• Corporate governance   

• Sustainability – environmental and social reporting   
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EVALUATION OF THE BOOK 

The introduction of the book is a guide to an accountant about the way his 

reports are going to impact the readers. The authors have so nicely put a note 

to the accountants that “For external users, the accountant achieves this by providing 

a general-purpose financial statement that complies with statute and is reliable. For 

internal users, this is done by interfacing with the user and establishing exactly what 

financial information is relevant to the decision that is to be made.” 

Additional Content in Annual Reports is much debated in the Auditor’s 

world and also unfamiliar to the beginner accountants. This is beautifully 

discussed and explained in the Chapter 9 with a thorough study on the US 

practices as well as UK and European practices. They have stated the 

reservations of each country in different segment. The Text book excels in 

adding as an annexure the IFRS at the end.  

But when we approach Property Plant and Equipment chapter, 

Depreciation in an Asian context was just scuffled through and all methods are 

discoursed with formula and implication of employing that method. The 

aptness is also well dealt with. It is really a big effort. 

In Part 4 Consolidation is elucidated. The sections are deep insights into 

the consolidation of accounts after acquisition which is a herculean task to the 

accountant.  

Beyond doubt, in Part 6 the authors have done a critical appraisal on 

accountants’ accountability. Corporate governance from different perspectives 

has been stated. Hats off to the statement in the text “in a systems perspective 

Corporations do not act in a vacuum. They form part of society and their 

corporate operations are influenced by the history, institutions and cultural 

expectations of society. A systems perspective recognizes that an entity is not 

independent but is interdependent with its environment. Good corporate 

governance attempts to set up institutions and procedures to ensure that it 

achieves equilibrium with its environment.”  
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CONCLUSION 

With a serious urge for a comprehensive acceptance level of financial statement 

interpretation, this book stands in the prime position to enlighten the reader for 

a clear understanding of the terminologies used worldwide and the 

interpretation of accounting data by different continents. The role of accounting 

in Corporate Governance is well stated by the authors and it is content wise 

rich, language wise easily understandable, acts as guide to those synthesis the 

information and in a word, this is an exemplary work by the authors and a good 

benchmark to accountants and light path for the students of accounting.   


